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reoljdwlrq/ wr ex| dq dvvhw dw vrph ixwxuh wlph1 Rq wkh rwkhu kdqg/ Vwrfn dqg Zlvh +plvohdglqjo|, xvh wkh whup �rswlrq

ydoxh� wr ghqrwh +l,1 Vhh dovr Gl{lw dqg Slqg|fn +4<<7,/ zkr ghfrpsrvh wkh ydoxh ri d �up*v lqyhvwphqw rssruwxqlw|

lqwr wkh qhw suhvhqw ydoxh dqg wkh rswlrq ydoxh1
5Iru d pruh dgydqfhg dssurdfk ri prghoolqj �up khwhurjhqhlw|/ vhh Sdnhv dqg Hulfvrq +4<<;,/ zkr dsso| +lq d

gl�huhqw vhwwlqj, wzr prghov ri khwhurjhqhlw|= rqh zlwk sdvvlyh Ed|hvldq ohduqlqj lq zklfk �upv duh hqgrzhg +dw eluwk,

zlwk dq xqnqrzq ydoxh ri d surgxfwlylw| sdudphwhu +revhuyhg sur�w uhdol}dwlrqv frqwdlq lqirupdwlrq rq wkh ydoxh ri wkh

sdudphwhu,/ dqg rqh zlwk dfwlyh h{sorudwlrq lq zklfk wkh �up nqrzv wkh fxuuhqw ydoxh ri wkh surgxfwlylw| sdudphwhu/

exw wkh ydoxh ri wkh sdudphwhu ghshqgv rq vwrfkdvwlf rxwfrphv ri wkh �up*v lqyhvwphqwv1
6Rooh| dqg Sdnhv +4<<9, dqdo|}h d vlplodu vhohfwlrq sureohp � wkh uhodwlrqvkls ehwzhhq xqrevhuyhg surgxfwlylw| dqg

wkh vkxwgrzq ghflvlrq � lq rughu wr hvwlpdwh wkh sdudphwhuv ri d surgxfwlrq ixqfwlrq iru wkh XV whohfrppxqlfdwlrqv

htxlsphqw lqgxvwu|1
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Figure 1: Fish oil and fish meal: Comparison of exit probabilities between exiting and non-exiting 
firms.



Figure 2: Paper and paper products: Comparison of exit probabilities between exiting and non-exiting 
firms.



Figure 3: Mineral products: Comparison of exit probabilities between exiting and non-exiting firms.



Figure 4: Mineral products: Fluctuations in aggregate activity level due to changes in prices.


